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(—) B. Graham, “The Undistributed Profits Tax and the Investor,” 46 Yale L. J. 1. 10 (1936).
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() Ibid., p. 250.
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() Ashley, Corporation Finance, p. 201. cf. Eisenstein, Ideologies of T axation, pp. 70—T73.
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Buehler, op. cit., p. 8].

Ashley, op. cit., p. 190.

Ibid., p. 188.

Ashley, op. cit., p. 188 ; Graham, op. cit., p. 9.
Ashley, op. cit., pp. 18%—190 ; Graham, op. cit., p. 12.
Graham, op. cit., p. 12.

Ashley, op. cit., pp. 192—193.

Buehler, op. cit., p. 65.
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Graham, op. cit., p. 12.

Jome, op. cit., p. 264.
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Ashley, op. cét., p. 190 ; Graham, op. cit., p. 10.
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H. J. Kimball, “Depreciation and Saving,” 10 Acctg. Rev. 365 (1935) (cited in Dewing, op. cit., p. 755.)
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(~) Buehler, op. cit., pp. 62, 81, 83 ; Hellerstein, T'axes, Loopholes and Morals, p. 84.

(e~) Jome, op. cit., pp. 264—265. cf. Ashley, op. cit., pp. 194—195 ; Groves, Postwar T axation pp. 48, 54.

() W. Z. Repley, Main Street and Wall Street (Boston : Little & Co., 1927), pp. 146—152. (cited in Buehler, op.
cit,, p. 71.)

(~) B. Graham & D. L. Dodd, Security Analysis, lIst ed., pp. 329—330.

(v) Dewing, op. cit., p. 756.
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L TEERKERC R K - B 4uwie ] (J. G. Smith, “Economic Significance of the Undistributed Profits Tax,” 28
Am. Econ. Rev. 305, 307, 309 (1938))° cf. Jome, op. cit., pp. 254, 255, 260, 265 ; Hellerstein, op. cit., pp. 71—72,
81—82. L2 OUBFLEHUmWE Y van Arsdell, op. cit., pp. 7280—7283. HEE°
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() Buehler, op. cit., p. 64 ; Hellerstein, op. cit., p. 84 ; Husband & Dockeray, op. cit., p. 434.
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(=) Buehler, op. cit., pp. 107—1083.

() Ibid., p. 104.

(o) Ibid., p. 106.
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Hill, 1948]. p. 499 : Guthman & Dougall, op. cit., pp. 522—523 ; Hoagland, op. cit., 31d ed., p. 579 ; Husband &
Dockeray, op. cit., p. 690 ; Groves, op. cit., p. 53.442Y {ERFRER /-4~ 0" N. S. Buchanan, “Theory and Practice
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(«©) Guthman & Dougall, op. cit., p. mmm.

(~) Buehler, Und. Pr. Tazx, p. 96.

(o) 1Ibid., pp. 104—105.
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(D) Ibid., p. 115.
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(o) Buehler, op. cit., pp. 127—129; Graham, op. cit., p. 9. B’ s—= « @EE FTH<E] 1O0OF" | K" Groves,
op. cit., p. 52 : H. G. Guthman, “The Effect of the Undistributed Income Tax upon the Distribution of Corporate

Earning ; A Note,” Econometrica, Oct. 1940, pp. 354-—356 ; fidf « EREX 1 11"
(=) W. T. Rhame & W. L. Cary, “Some Corporate Solution to the Undistributed Profits Tax,” 15 Harv. Bus. Rev.
486, 486 (1937). * Husband & Dockeray. op. cit., p. 705; F. Mclntyre, “The Effect of the Undistributed Profits

Tax upon the U_u,.n:vc:o: of Corporate Earnings,” Econometrica, Oct. 1939, pp. 336—348. <£2" 4% Groves, op. cit.,
p. 52, n. 2.

(w) Buehler, op. cit., pp. 132—133.

(w) Ibid., p. 133.

(~) Ibid., pp. 124—132. | Y WHEEHFELHOCBORKL WENU K20 P S 20 2 dfi<RERRENN
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(o) Graham, op. cit., p. 9.

Ak#:26(4+50)640



7 A Y MR BEAROREE &

(o) Buehler, op. cit., p. 133, Hoagland, op. cit.,3rd ed., p. 591.
(2) = [#H<R) | L{h®

1 BRSO EMNMIORR
VT IEREY T SRR NS0 LY KRB &m&@ﬁtsaé<@ﬁaﬁgﬁx NSRRI

A PP R OREENOESVOVREVERLRS S MEN] REKR” VORNEMURENS LA v
MMIRY £ 1A O ®
(D) #KBNOME— | RUNH—NYE L Eisner v. Macomber SHKTES | RI 1 TENV-2M" AR

(=)

BHHE-2BHS L EBWYQR° Eisner v. Macomber FR B#EKENMNHEMIW L 24" Koshland v.
Helvering TRBERBIO | BERBIFTRD L0 PO AL #KBNAEORR U KRETERHHmER
FNRNORS LS h=N—1t L [iRkEARERTIRY Koshkland v. Helvering Wi QF KUY~ O V7 WRA

A2u

ERNH L HEXDVOEQERKENMOKR WRNB I WHDO L] 1° BB R LR H snBiRiew

(m)

MEACHEEKKOEDL VOO LE KNQROUOABMRESERUEA B K OELH VOO L% K —vd
e __:QE?Eé%ﬁ%%ﬁﬁm%mz@%%@gota%ﬁufi% DORKR KK
HEEREHNTEYO Y QKEENS USRIV w L ERE U R 0K QBub 2’ Koshland
v. Helvering #1251 SERISE £0 1) VU NKEW 2 UK P00 287 BEQA< MR 0 1 KR snmi

REREH SR S IV w6 R RGN KT 4 @ BB KRR A 0 AR P v S ) 00 4K R T 4

()

MBEHOEM RS O L uuL VR0 ENHORERBNLHER LV L0

Ab26C4+51)641



(=) Dewing, op. cit., 5th ed., p. 78] ; van Arsdell, op. cit., p. 1082. But see Groves, op. cit., p. 51, n. |,
() W. B, Taylor, Financial Policies of Business Enterprise (New York : D. Appleton—Century Co., 1942), p. 533.
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(=) D. L. Rolbein, “Noncash Dividends and Methods for Avoidance of the Undistributed Profits Tax,” 12 J. Bus. of U.
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. (=) Dewing, op. cit., p. 780.
(v) Rolbein, op. cit., p. 231.
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(=) Rhame & Cary, op. cit., p. 493 ; Rolbein, op. cit., p. 246.
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oL Lo Ry BB HHE UK S o | EERVEE U080 IR 0K Q v BB eyl S
s | (Blakey, 29 id., 701.) vEY{ VO QUIMENFELHQ 0 4° (= n MR QW —% N~ —~ Qi (=
AR RSN BB R O SEEPEC & ¢ E 0 U HYH R ) © BN E DR e LT ER Y HNOICEN S
BN 0u0 | AUHTE N OV 500 (83 Cong. Rec. 4926.)° #44d { v N K ENREQHUY — S N N—VQHKEU R [ ¢
N NN [ RN THE<OER Y S D emEERER (Mo~ - ANS=NRYK « MKIh4) @RBUV O VIR
EQw NN Do R O FIM A @ SRV IE B0 1) -0 VG R Q4B 104900 1 U EREE L DV SR v S ) U
(Blakey, op. cit., p. 699 & 699, n. 10.)°

() Blakey. op. cit., pp. 700—701 ; Paul, op. cit., pp. 215—216.

() #]QXEZHEEONT N R AR Y B8 IS KRRV S ieadsd (Paul, op. cit., p. 217.)°

(~) Paul, op. cit., p. 218.

() Rev. Act of 1939, § 201. Sutherland, op. cit., p. 278. &7 O QRWEJIIH-Elit 00" o —KDH 2 ~HH(<)O (¢
TN NN YIRS WRNENEOHoIHERT (a3 NABVRNEVIRERDT OB OEERKERAE L4 Ddon —
KD H R =By TEREERNOEI e #< VB L S0 ungd ! RRETESCHYYEN D4
Q waere (Blakey, op. cit., p. 700.)°

(o) e - BEEK NOKIHE)®

(D) NREHO VOB OISR O S\ fna? « BRGEX MO K" Ratner, op. cit., p. 489. 425042 o fo8E°
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(—) Mertens, op. cit., Vol. 7, p. 73, n. 34; R. E. Paul, “Background of the Revenue Act of 1937,” 5 U. Chi. L. Rev.
41, 60 (1937) ; H. J. Rudick, “Sec. 102 and Personal Holding Company Provisions,” 49 Yale L. J. 171, 175 (1939).
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HLEBLHEHE KINBHKLEB W2 EE VR Y SLA/0 Q- EEUL W 5443 S0 @ Pave (Mertens, op,
cit., p. 332, n. 38; Rudick, op. cit., pp. 175—176.)° D& 21 QEEHIHIEHU O PHROR4°

(ev) Rev. Act of 1935, § 109. Cf. J. B. Libin, “Personal Holding Companies and the Rev. Act of 1964,” 63 Mich. L.
Rev. 421, 424, n. 11 (1965) ; Mertens, op. cit., p. 73, & 73, n. 32 ; Rudick, op. cit., pp. 174, n. 22, 202.

() Rev. Act of 1936, § 351 (a). Cf. Libin op. cit., p. 424, n. 12 ; Mertens, op. cit., pp. 73, 74, n. 37 ; Rudick, ap.
ctt.,, pp. 175 n. 26, 202. wLEdH HEQEE-SBEWLS ) VREGINWRY 50 (Tax Institute, Income Tax
Administration [New York : Tax Institute, 1948]), pp. 149—150.)°

(=) #RLEY 22 OHENRIROETHLLRE OV W OBWOEBE NI VR P4 (Mertens, op. cit., p. 73, n. 33
; Rudick, op. cit., p. 202, n. 192.)°

() 1936 Act, §§ 27 (£, 115 (c), 351 (b) (2) (). Cf. Libin, op. cit., pp. 425—426.

() Rudick, op. cit., p. 202.

Il KEQEEm
BROEY WOBULRAKOBEREYORY S HR [ EEUC<ELRWEKE IR OBEEL” BLRSR

(~) :
SK#HE-20PRO L PO MoREELIHECH CBOEXRER Y | [He kM an— U0 KEQEX
(=)
BRHEV 72k DIN—YO{MOHLE O LOUHC° NORKY EIVRBULCRNQBKISELHREC
()

KRAVOLHOEEY 218 O 2R D O<EERXH{EEOREOLURVO2COHN" EEELKERE0H
NNERU RN FRELOVIE O L0 VOV oEEOKERE | RINVEC [EREHKDEZENRI QEEK

()

W) FIN A O W 0B VRO R/RNAURART P E 5PN H 2020 @ NS HioHa®
EEV-Y | BUEENSL O KO 8e° OBNERHOER® (BRC Y 040) OXARMHE

(o)

CREFMEBEHU A (WO EYE KERKREREBONAENMEN O SR (A0 VEDKE Q) &

Abi%:26(4-70)660



i)

=

W2 IEABLORE

-
—

T AV A

()

BNERDRY 500" @ | Ol 1RO K EHT HER REN200 P BUHREENRG @b 0 D O
SR BN SHL 1S - REOHLY CHEHIHLVRELZNRY 50 OE R EKEQ
ONBE SERHHRNORESONE EERA Va2 - 1 KBKOEY CHOHERWABELI00 ©
FERZ) k- QR PR K =~ ST NEE 3200 S R K < 028 (4G QB
OV [EEEOKONKHR BEE @Y T 84 $RRNEEEORREH 0] 1 UNEE L5201V
PR B U O H 0L AR O K SMMEEL ) A OLRE O | 1O 56 £ 0 Uz
éﬁé%ﬁ&ﬁ?é:&&;0\%ﬁm:@%zr&%nécaﬁf%mw@%A@ﬁ%ﬂié@ﬁlf$ﬁ&@%
SR T B O Y R NREN Y REE RN R0 1900 5 BRIEEN R0 29 T E a0
FAHOE Y QREKY ¥ MBEOHLKLYE] VoV <L B ORBEERNLALVIE S NIUNRBLILUQ
LR UnUY EEUESEUEEYOSUBEYAT Y4 EENARANERERLERNED @ A 2
R 0PI BRI 210 ) VR R 50425 a0 0 PR Av V) O < BEEAHENS L O v
» ERNVEEEVOE

CREH'R HIULvEL O U &0 Q1900

(—) Mertens, op. cit., p. 73.

() Mertens, op. cit., p. 73, n. 34 ; Paul, op. cit., pp. 60—61. 24§ Rudick, op. cit., pp. 176—177. #* <EHEWUHBLHH
RKOZRELRQREEVHE S JOKRRAUE S %" BNCHEUS O VOO E<ETEHXBEEK AW 508 Ln°

(e») Mertens, op. cit,, p. 73, n. 34.

(<) Report of the Joint Committee on Tax Evasion and Avoidance (Aug. 5, 1957) +J QBRI a2 Q W46 10 11)
AR Q BR O M- R < WU ER IO M e BV . R W 8 o %h%@&%$# Seidman, Legislative History of Fed. In. Tax
Laws, pp. 155—~156. MEBEUSW S0Q V7 sbi) H oipEAg~0°
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Mertens, op. cit., pp. 66, n. 22, 72, n. 28. JQELRUEALL’ EHIHL—KOKH(—)°

NROQUEEL” KU (W23 2n—R 00 ~KDH < (QWRE | QFWIEOVEY Ol 500 een” B
QI ULV RIVER LAY PR #ifma 3N B Gl B R BERS VO T Mo ENR
S-2Q A RS MOQ TR T Sni O W WA HEKEAH R0 R < e L HE KB URE (b
—UK) RERD ~ = PIRR0RT &3 N 2 mOEmpI OBV R HoH 5D — - PIRF ST MK URENRHUY
L ORI N £ CECREHED U EAOON 5020 Wi Ml ML SREMRER YO #0 UBIK 0 K n > = o F
Hof<Lu EEAmTIe n > - & FREMH<UE D SWORKY n D - & FHQ #mE] « B W w0 1 SRR
RENIIE T ERERNRE O KR SOERIQOLE S m D = o« RN R4 E-EMIT SN O W EIE 0 S o0
P4000° SEULEERGE VY OB S0 O v TR Y b = NN NN N e S R 07 BERR e - R
RGN O MR CNETEVQ S OIER QBENTTe2Q PRe° FHHY O SR wi- RIS [KE M S EREH
CEUSEMERS | K¥2 | R— ' | K<t [ 11— HX® Groves, Viewpoints on Public Finance, pp. 192—
196, UpERAUR P2 Tw—a M n—Hon~Kd " 2« | Qib#Ewilip=® BUS-0RBL2QEQ N Jome, Corporation
Finance, pp. 560—561 ; Libin, op. cit., pp. 425—426 ; C. L. B. Lowndes, “Taxing the Income of the Close Corporation, 18
L. & C. P.558, 572 (1953) : Paul, op. cit., pp. 48—56, 65—69, 83—82, Rudick, ep. cit., pp. 177—I178 ; Sutherland,
op. cit,, p. 277.

Paul, op. cit., pp. 61—62 ; Sutherland, op. cit., p. 273.

HEEH TG e | KK T RV OHE®

Libin, op. cit., p. 426 ; Lowndes, op. cit., p. 573 ; Paul, op. cit., p. 59, Rudick, ep. cit., p. 176, n. 32.

Mertens, op. cit., p. 73, n. 33 ; Rudick, op. cit.,, p. 202, n. 191.

Ea 8RN X R KoL NEF LR w0 RENE N O<EREE TR Y BRECEHEHORHwVE
CHAULAR BHE MW~ a—Hon =KD R 2 ( QU] (RS « EIRER TRANS 1 K001 | I 3gmm)°

() Cf. Paul, op. cit., pp. 201—208.

Jb#:26(4+72)662



=)

BT 2 EEABORE

(N

T A Ak

N ©EEED SHOL e

ST VR 1 b 2 e AR S — BRI S 0 2 X © R A ©
EEMRELEEYES DROFEBEEHELKOBOALRALNRCHACBEHE ME DL WY i O
CUHERC [EEEHVERIR - eOEKEY ] AHEE0R BRAESHRI VORBQEY» KK
VAR A R P ) R e N8 U< B R AIE AV OO S U KN OV 5 8 U VAR
SAUNRLE KE0RY oS H O REOOLR Y U PR+ b K QEBEERELS <BEK
A7 R O H< T QBB pth a0 20 P 490 1) VR I 2 400

HVEH S VR OG TR QBENER QBRI AR B 0 S Qa0 105 C N A
0 QUK <BEEAMEUEEORT | O KO K NERT RN ARG RY L2 8DN “H< 1>« - &
HOH<Y HEHRAR SV IR UK VERY D <BEHKAHEOREV L LEREAEN ¢ 5147
Lt D IR S L BB A 00 QRKSEE N KEN RO L° B 0K KT O R MR D
DB REE K FURR e 0 W< CEMENONEURENENY | ONEXEHE MR L (50w
I R 15 © 364 DL ONQ PRI b K = 1V Q ML 30108" | B [< B AGE | W B 1]
BTN QIR R < < UREEIIY O A NORT U 5900 5 KRR <0 [<2] SHENE R 8 5 B
o WM< BEE G ER 02000 @EEZ Y EEEQHONMEE L 5RO B @RE L < 0200
OHL 1= F =D > TNROKEFEH N U0 REvoL9uml - ERUVRIRUSY 50K 85’
HEH = - A YOS E< BER U RE D2V EEN 200 OBRE € KREESBERR 1000

Jb#526(4+73)663



=

b5

L AT A< O Y IR R QY O 4 W I S U TR AUl 0.2 20
DREEN NVEHN S O V<LEEREHBLSKEEY D_APALCERBNEMNRLOPR T #2080

(©)

H<QBEERE NN FERAEFEVCHL Q" VRl <y v O Y B @E VL P80 R" (18
HEIA 200 a1 4 0 QW IO

(=) REEZLK ] —) EH(HDORECRY | BEUHE R G & G. C. Blakey, “The Revenue Act of 1937, 27 Am.
Econ. Rev. 638, 698—700 (1937) ; Paul, op. cit., pp. 48—49 ; ib., Taxzation in the U. S., 203 ; Ratner, op. cit., p. 477.

() Blakey, op. cit., p. 699 ; Paul, “Rev. Act of 1937,” 5 U. Chi. L. Rev. 586—%61.

(e») Paul, op. cit,, p. 61 ; Rudick, op. cit., p. 176.

(=) Rev. Act of 1937, §§ 1—3, 201—207, 26 U. S. C. A, 973—989.

() BESLHTECIARSOV U PEUVERIRIECUYHE U SELKH VORI O SV Seidman, op. cit,,
pp. 155—203. NHOQREE VR VOSEHO MK JER L2200 Libin, op. cit,, pp. 425427, Mertens,
op. cit., pp. 7376 ; Paul, op. cit., pp. 62—65 ; Rudick, op. cit., pp. 175—178, 202—?203 ; Sutherland, op. cit., pp. 276
—277. HroaE’

(©) HOBY <THFWEHBROEERKEY QLU VAL DORR MBH HEE] LR N EER S T,
Dean, “Decadence of the Corporate Device as Means of Avoiding Surtaxes on Individuals,” 15 Temple U. L. Q. 65, 82
(1940) ; Mertens, op. cit,, p. 76 ; Rudick, ep. cit., pp. 203—204. HrW&50.2W 5¢R7 QY O SV HIEFH VERR
M 48107
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N EQ KARTERQ LN 0RH 03P HEXDIIRQEINE KRETERUM.L0 0§ 4 O
V<L BIEWEEY | BEK O YR SRS (~0H<E) EvHE O WRAIROXEY 4 O VR

Jei:26(4+74)664



i

R 2EABORE

—

T A Y B

(o)

SO QHEL BNER-L 2 MRS AV OV <BHERGEHEY HFU G O LBV ENSS O M0 IR
WO M O 0K K QWKW & Y AR s o K QEBEMEK BEKQ) E.mwmﬁﬁ?%@@%k
VAREFCNIEH O LR VROQEBR2<LZEHNEN O SV HEEWRT Ty a0 KRHEY mwé‘n\ #

(e}
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(—) REET{{E—I®

(o) 507 L0 — NAEEET N EE0) 4 O W< R 4 o AR 42° Rev, Act of 1938, § 402 (b). Cf. Mertens,
op. cit, p. 76, n. 40.

() Rev. Act of 1939, §§ 211 (b), 212 (a). Cf. Sutherland, op. cit., pp. 278—279 ; Rudick, op. cit., p. 203.
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(=) Rev. Act of 1942, § 181. Cf. Libin, op. cit., p. 428, n. 28 ; Mertens, op. cit., p. T7.

(o) O HI WAL EBTORHY O S8 Mertens, op. cit., pp. 77—78. & | BN HE°

(«) Dean, op, cit,, pp. 81—82. "™ — N WL IR Rm Y E%ﬁf@ﬁﬁ?m%@i%bc&%gﬁbf Board
of Tax Appeal. QK{¥E" FTEMNOKER Y | EUEL 0P LB TR KL (o)™ 0 QS [EH 4 0 Vi
. L2°

(=) RN T =N TAKESITEY MR BE<LLEENEIH RO Y QKR WRK LK IHL QO Ve’
WENEPOSQIEEOEDREME < OV H<<HEEREQ H L EE Lo Smlui 0 427 3y Sons e | gy
W (ibid., p. 91.) <SEFEYPFEY S0 LRBKEE WY S0 LRS00 107 HIRKROBVEER B HVIRURY S
SCRVRSPNE TN

Il EMEXREEECEY

| KEQEMEHC WM
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%%ﬁﬁ%ﬁ,%é:timmmefot@& S O0% DO 0EERY B SEEVLeUNRO HEEH N~ O
VY AL Tt 0.8 LM 0L 0 VR | IERY 1 IS M PR Au e 0.2 0
ML R KREREROE <Vt gE OB OBENELY KMUKE ~ X OB REVECREVE |
Moo HEOHEY( — X U0 B |(adjusted net income) ¥ [BIXERD |(retained net income)
MTowy TREROEE | (gains and profits) & [FRENHTE | (earnings and profits) MH R L° EWS [HEK
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LOVEAENBERERPESR Kwudan 2 adiDLV5 00000 SV OVERRES. HREE  mERRES Y
FEAO@ A0 QA0 KSR BN L0 U O R Y S HKKREREB OB UGKE 2 L2y
O VKR E B OME R DS LL A VO ER 02 MEEKEEE Y SHEI- ClIEIEv IR

@A O 10

(—) Mertens, op. cit., pp. 333—334 ; n. 42 ; Rudick, ep. cit., pp. 174—175.

() Rev, Act of 1936, § 102 (). Cf. Mertens, op. cit., pp. 334—335, nn, 43, 44,

() Rev. Act of 1936, § 115. Cf. Mertens, op. cit., p. 335. SezX4J QO 5w ” &) Seidman, op. cit., pp. 236238,
246. IR O BIREML L DoRERES

(<) W. L. Cary, “The Dilemma ol Section 102 (¢)”, 60 Colum. L. Rev. 1282, 1282 (1947).

() Rudick, op. cit., p. 178 ; Seidman, op. cit., pp. 44—-45. :

(©0) National Grocery Co. #¥ | Rl | & | m-QEEHIU 8 % VKO0OR 2 QEREH-VIRE 2 QMBI NTHRHDH
BRI RIY I ZOEHFL] 1R 2 WREOEEL VR 042 W QEiEEY | OOR: - e” fHIRE
H2EOR® 2 B BREEE-2 | #2-2111 |OR* 2 BT DL 0 42° SHEEHRE-<REHE & O ) SR B ok
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U1 O EQSEBERLoVO LA <K PNEENFRVIWESE DY (National Grocery Company v. Helvering, 32
F. [2d) 931 [C. C. A. 3d, 1937).)° WUKEKEN 1Thd —p— RO LY N oMo 2QWE-2" Noxadm N G
<) QUKEEENEE OV SOEHEQELIEA OV LR BN nra ) BN HHEEK DR O R MINBM e L R Y
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90 F. [2d] 12 (C. C. A. 9th, 1937].)° { = NED{ 20T MM dEy) Nat’'l Grocery Co. FoKW crazy Vi euRE O
L W OREN 00 QR EFERUC I A VE HE OV 50 (83 Cong. Rec. 2940)° &7 FHUL O Sy | BE
W) Dean, op. cit., p. 72 ; Rudick, op. cit., p. 178. ¥y Seidman, op. cit,, pp. 44—45; 83 Cong. Rec. 2776. BBy
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(=) Seidman, ep. cit.,, pp. 43—46. QM IRE~<-LRIKAY & 4HERIMARD LI ST Q Lot e
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(en) 83 Cong. Rec. 2776.
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