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THE ECONOMIC EFFECTS OF
GOVERNMENT EXPENDITURES FOR
AGRICUITURE

— Summary —

by Toshio Kuroyanagi

The purpose of this study is to analyze the economic effects of
public expenditures in agricultural production. The relative degree of
contribution of the government expenditures as one of the influencing
factors to the total agricultural production in Hokkaido during the period
between 1911 and 1933 was measured as follows.

1. Q= —2.2640.94Pr,—3+0.31G5,+0.11Gr: 3 +0. 06 W R*=0,98
(0. 20) (0.04) (0.03) (0.05)

2. ,QL: —3. 88+1 52PR1,—3+0. 21Gsz—5 +O. 18GR1—3 +O 14W5 RZ:O. 96
(0.34) (0.09) (0.10) (0.06)

3. Qi=—3.67+1.41Pz,-+0.40G,+0. 05GR.—:+0. 14W; R=0,97
(0.31) (0.1 (0.07) (0.05)

4. Qt = 0. 82+0. 17GAL—3+0. ZOGBL+0. 04GRt-3 R? =0, a8
(0.02) 0.02) (0.07)

5. Q= 0.78—0.36Ge-3+0. 31Gs;+0.37Gri—y R*=0,.98

(0.10) 0.06) (0.09

Q; Total Agricultural Production

Pz; Agricultural Price Index

Gs;  Government Expenditures for Land Improvement

G.. Government Expenditures for Settlement

G4 Government Expenditures for the Commodities protected by
Polic’es

Gr, Government Expenditures for Other ltems than G,

Gr; Government Expenditures for Road Construction and Repair

G; Total Government Expenditures

W; Weather (Temperature)

Finally, the price elasticity of the total agricultural output, (Pr],
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with the time lag of five years, was very high in comparison with the
elasticities of output with regard to the government expenditures and tem-

parature.
In other words, the degree of relative contribution of the govern-

ment expenditures to the total agricultural preduction was smaller than
the effect of agricultural price. The results seems to show that the fu-
nction of government expenditures, if any, is limited under the free mar-

ket structure.
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