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A STUDY ON THE MARKETING STRUCTURE
OF AGRICULTURAL MACHINERY

— Summary —

by Shunichiro Kawabata

Migaku Kawamura

Dealers of agricultural machinery invest their capital not only in
sales but also in a repairing business. They have to provide farmers
with after-service since almost all farmers are not mechanical specialists. -
But, in actuality, it was difficult for dealers to charge for repairing per-
formed in their service stations, because an excess competition was
prevalent in sales of agricultural machinery. Dealers were liable to force
down repairing bees without reducing the price of machinery. The loss
incurred by reducing the bees appears as the costs of maintaining and
developing their markets. Their total profits, generally speaking, de-
crease under such a condition,

The large-scale firms, on the other hand, set out to form a kartell,
to launch into the market control to the exclusion of commercial capitals.
Wholesale prices are now determined by the kartell.  Dealers capital,
operating their service station at high costs, easily yield to the industrial
capitals and lose their independence. Accordingly, almost all dealers,
come to play the role of just a selling agent, and the dealers profits
reduce to just a selling commission.

Marketing cost, as a whole, are lessened but prices ot machinery
appear as monopolistic prices. Virtually, farmers are often compelled

to purchase agricultural machinery at unfavorable prices.
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