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A STUDY ON DETERMINING THE OPTIMUM
SCALE OF FARM MANAGEMENT

—Summary—

Sakujiro Momono

Throughout the history of farm management reseach, it heen difficult
to handle managerial processes.

Similarly, agricultural economists have experienced great difficulty
in explaining and understanding the role of management in determining
to optimum scale in farm management.

In view of the difficutly of this subject is that the difficutlies en-
countered in research on size of business as a result of the managerial
activities relating to dynamic economic condition. The important point
should be concerned between a size of business and sca’e of business,
because, size of farm business has been based on scale of land, according
to the character of agricultural land use which is (a) space of land is fixed
(b} there is Law of Diminshing Return on resource productivity.

This paper attempted that to clarify the mean and Principle of the
Optimum scale on farm management as relating to dinamic condition in
farm business.

The important points made thus far are: (1) incressing and decre-
asing returns along scal depeng upon the existence of fixed assets, (2) as-
sets of farm business do not changeable, (3) Assets are fixed in static
theory, (4) the production function in Agricultural products is to confarm
to the Law of Diminishing Returns, (5) the influence of fixed assats on
resource productivity and returns to scale can be estimated with computa-

tional technique based on static concept.
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