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VIABLE FARM AND COOPERATIVE
FARM BUSINESS

By

Sakujiro Momono

A main problem of the Agricultural Basic Law was how to bring
up the Jiritu-keiei (viable farm unit), but, so far it wasn’t succesful
as much as our nation expected. Because of the idea of so called
“Jiritu-keiei” wasn’t scientific concept in the farm economics.

According the book named “Nogyo ni okeru Jiritu-keiei no Joken
(the condition of economicaly viable unit)” by Dr. Takekazu Ogura. This
idea only followed by the agricultural policies of Germany and France
which means economicaly viable unit. However the term of Jiritu-keiei
is not suitable word in this occasion, I think Nogyo-keiet (farm manage-
ment or farm business) is more proper name for economical development.
Also, 1 have to mention it is doudtful to say Kyogyo-keiei upon the
Jiritu keiei as follows.

This article attempt to analize the concept of Jiritu-keiei in scientific
way comparative with the concept of farm management, also “let’s inves-
tigate the Kyogyo-keiei’s mean, the conditions of the organization and
intention in the future.

The meaning of Jiritu-keiei which was shown the item 15th of The
Agricultural Basic Law is as follows.

Who's annual income level should be same as non-agriclutural work-
er’s income, family size and stracture suppossed to be average as other
farms, also have nomal effort from his farm business and who’s family
worker suppossed to be full-time employed at his farm business.

This concept means that result of the farm business equaled non-
agricultural worker’s income. Now result of the farm business are
“wage-rent+interest+ profit”, but, non-agriclutural worker’s income are
mainly wages only, the point is here, if government countinously promot
this policy such as Jiritu-keiei which has above idea there will be no more
agriculture exist. Actually, meaning of farm management are involed as

1. An organization unit of the profit maxmization
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2. Going-concern,
under the price system.

If we have to use the word of Jiritu-keiei there should be like the
“Jiritu-noka-keizai (economical viable farmer unit)., instead of Jiritu-keiei,
because his intention is economical viable unit for the part time farmers
which are 3/4 farmers of the Japanese agriculture.

The succesful farm business should be maxmized profit at least not
under the other business’s profit. I examined the optimum scale or size
of farm bussiness unit (not Jiritu-Keiei) in Hokkaido 1983 which will be

as follows.

Rice farming -«-ereeeeeeseeseremmemenmemmnenanisennees 44 ha
Grain and root group farming -------eeeeereeeeeces 13-17 ha
Grain and grass farming -« -seoosererececeeeene 23.3 ha

Dairy farming ---24 of milk cows and 5 or 6 young cows

These figures considered the progress of economic development in
the future, but, this figure does not inculded outside income. Of course
these scale and size of the farming are much bigger than today’s farm,
but for that we have to improve the land institution, financial institution
and agricaltural policies.

The purpose of Kyogyo-keiei are promoting with land productivity
and labor productivity established with a group of farm units. But, it
is very difficult to bring up Kyogyo-keiei in desiable way forever, the
reason is the ratio of return from the Kyogyo-Keiei are not always con-
stant. However, Kyogyo-keiei is favorable to be bigger and specialized
individual farm in above process of time-being.



