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RESPONSE OF AGRICULTURAL FINANCE
TO MAIN UPLAND CROP FARMS

By

Toshio Kuroyanagi

Agricultural finance policy to upland crop area in Japan hasn’t been
enough in contrast with that to rice production area. What was meas-
ured in this paper is relative degree of contribution of agricultural loan
to the increase of agricultural productivity and income in a main upland
crop area from the point of view of time series analysis.

To conclude, (1) the amount of agricultural loan was approximately
equivalent to one third of total capital formation of agriculture in the
area, (2) the coefficients of multiple correlation between average value
productiviy (in the case of both labor productivity and land productivity)
and a combination of the amount of institutional loan by central, local
governments and amount of agricultural cooperative loan were con-
siderably high, (3) the average lobor productivity has been raised by
a increasing agricultural loan per capita, not by the incessant growth
of income-loan ratio (efficiency of loan), (4) the independent variables
adopted in the model concerning the growth of farm income were studied
as the leading factors for income formation of individual farms.

The variables on the production side is public expenditures and
agricultural loan. And on the marketing side it was the relative price
index between agricultural products and materials for agricultural pro-
duction. The result of the measurement shows that the degree of con-
tribution of agricultural loan to the increase of farm income was about
one third of the degree of contribution by the price effects.
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