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I THE FUNCTION OF COMMERCIAL CAPITAL AND
MARKET STRUCTURE FOR FARM PRODUCTS

By

Migaku Kawamura

Agricultural products flow from the producers to the consumers through
three basic prozesses of marketing, i,e,, assembling, equalization and dispersion,
The socijal function of commercial capital lies in price formation and adjustment
of demand and supply relations at each process of the marketing in which it
pursues own interest. The structure of agricultural market in this country is
featured by three groups of commercial capitalists; (1) traditional commercial
capitalists who carry on their business in dealing with traditional type of
agricultural commodities produced by numerous, seperated and small sized
peasants, in the assembling process, (2) relatively well developed and larger
scale commercial capitalists who earn the normal rate of profit of capitalists in
generl, in the e ualization process, (3) retailing commercial capitalists who
carry on their business in dealing with infinitesmal units of purchases of
numerous consumers,

Although specialization and consolidation have been proceeding on with their
effort in their fields of activities, the commercial capitalists can hardly attain
a full accomplishment for public interest, The unfavorable conditions of
inefficient structure of production and consumption which give rise to abrupt
fluctuations and maladjustment in prices and the supply and demand conditions
is the major factor of retaining unproductive commercial capitalists. This
situation of agricultural market structure is well contrasted to the general trend
of increasing size of business and expanded markets for products in the rest
of the economy,

Tnefficiency and low accomplishment of the commercial capitalists pave the
way for the state intervention on the markets and on the price formation,
Governments have been undertaking price setting in direct ways or indirect
ways, and imposing institutional frameworks for reorganization of the market
structure to the effect of reducing the profit of the commercial capital to an
ordinary rate of fee and charge. At the same time, new types of market
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organization have been emerging against the traditional commercial capitalists,
Farmers’ co-operatives in assembling process are one of the examples. The
traditional commercial capital tends to be reformed to intermediary or agency
business under public regulation in wholesale market. Public organization for
retail saling, chain stores and supermarkets by more efficient commercial
capital are also the new development to cope with the difficuities with the
traditional commercial capital.

However, the agricultural markets are still predominated by a pervasive’
power of the traditional commercial capital which is striving for its own course
of development on the existing structure of farm production and consumption,
technical factor of farm products, the historical trait of the industry, and the
surplus labor force of the economy. The structure of agricultural markets as a
whole may be described as a texture which is interwoven by these varied

underlying forces.
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