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VvV COMMERCIAL CAPITAL AND AGRICULTURAL
PRICE POLICY

By

Yasumasa Mita

As the agricultural market is expanded, the marketing activities tend to be
specialized in each of the three seperated activities of assembling, equalization and
dispersion, and the wholesale market has been well organized in such a way
that the aggregate demand and supply conditions are sensitively reflected on
the market, and the other marketing activities of assembling and dispersion are
effectively guided by the price quotation in which the wholesale market plays a
central role. But there is found various difficulties with the commercial
capitalists in the assembling and the dispersion processes. They usually exercise
the exploiting power over powerless producers and consumers through unfair
commercial practices of undergrading, short measuring and price discrimination.
In order to cover the diseconomies of small scale handling, they tend to extract
a higher rate of profit from their advantage of offering different prices to the
producers by the different bargaining power of small sized individual producers.

Under the highly advanced monopolistic capitalism the market structure and
the commercial organization are forced to be improved with expanded agricultural
market. But the commercial capital confronts various difficulties in
performing their marketing function which are hardly overcome by the best effort
of the commercial capital. This situation gives rise to state intervention such
as products conditioning system, public regulation of market organization and
price policies for farm products. Effectiveness of the agricultural price policies
depends on the state of affairs in standardization of grade, width of national
market, development of wholesale market system which serves for sublation of
difficulties with fragmental and divergent handling, and pre-modern trade
practices, The policy measures are directed to the commission activities of
modern commercial capital in the equalization process of markets, and closely
associated with development of marketing co-operatives of small sized producers,
The commercial capital, both modern type and traditional, are affected by the
state intervention on the agricultural markets and tend to be reduced to a broker

business.
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