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THE POSTWAR DEVELOPEMENT OF CONSUMPTION
ECONOMICS

By

Teichi Kyono

Consumption economics has been evolving from professional works along the
following lines; (1) - microeconomic theory relating consumer behavior to price,
income, and in recent years to other socio-economic factors; (2) macroeconomic
theory of market demand in response to price, and of the consumption function
in response to income; (3) empirical economic studies; (4) developments in
the applied areas of home economics and in marketing; and (5) some sub-areas
of the behavioral sciences, especially social psychology and soziology.

In this paper, the standard theories of consumption in the pre-war period
and some of their limitations are summarized mainly from the view point of
the microeconomic theories, and then the developments of the theories during
the last 20 years are reviewed,

As to the standard theories of consumption, first, the theories regarding to
price--consumption relationships are treated in: (1) classical theory of consumer
choice; (2) the indifference explanation of consumer response to price; and
(3) preference approach to consumer behavior, Next, the income-consumption
relationships are treated in: (1) Engel's law; (2) indifference analysis of
income consumption celationships; and (3) Keynes’ consumption function,
Third, some problems and limitations of standard theory are briefly discussed
on: (1) the concept of a goods; (2) temporal dimension; (3) the prozess
of choice; (4) the isolated characteristics attributed to the consumer; and (5)
the standard consumer,

For the pastwar developements of consumption economies, the theoretical
and empirical approaches and the axioms developed are discussed as follows:

(1) developments related to the utility functions; 3] inter-personal
relationships; (3) problems of aggregation; (4) process of decision-making;
and (5) economic dynamics. The last subject is treated in: (i) optimization
of utility over time; (ii) permanent income hypothesis; (iii) process analysis;
(iv) micro-analytic models of socio-economic systems; and. (v) the Houthakker-
Taylor model of consumption expenditures.
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