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THE PROBLEMS OF THE MALDISTRIBUTION
OF MONEY AND THE INTER-REGIONAL
ADJUSTMENT OF FINANCING IN THE
AGRICULTURE

By
Masahiko Takashima

It is the purpose of this paper to investigate the problems of maldistribution
of money in our recent agriculture and reexamine the Agenda of the public policy
for the inter-regional of adjustment of financing in the agniculture trom a view
point of economic efficiency.

In the present paper, we operated our study according to the following
procedure.

First of all, we examined the monetary position of the financial institution
between the two kinds of the different type of areas, that is the rural-and the
urban areas and also the paddy field-and the dairy areas. From this examination
it has been recognized that (1) the rural and the paddy field areas had a surplus
of money but the urban areas and the dairy areas had a debt which exceeds a
savings, and also (2) the fundamental reasons from which the position above
mentioned resulted lay in the behavior of lending of money of the financial
institutes.

Secondly we dealt with the problems of inter-regional adjustment of fina-
ncing in the inter-agricultural sectors. In this section we attempted to make
elear the differentiation of the nature of demand of money in the agriculture
between the paddy field areas and the dairy areas. As a clue to elucidate our
question, we culculated the elasticity of demand of the money in these areas.
According to this estimate, we recognized that the elasticity of demand of money
in the dairy areas was larger than that in the paddy field areas.

From a view point of economic efficiency, it is desirable to finance the
agriculture in response to the strength of the demand of money of the rural
areas. Therefore, finally we looked at the actual condition of the financing

provided by the co-operative financing facilities and the government institutions
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and investigated to know whether their financing have been conformed to the
demand of money of the areas or not. As far as we investigated, the answer
is “not”.

From the facts described above, we may conclude that some room for
reexamination of the inter-regional adjustment of financing by government is

still left.
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