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PROBLEMS ON POTATO STARCH CONSUMPTION
IN RECENT TIMES AND MARKETING POLICIES

By

Toshio Kuroyanagi

The production of Japanese potato starch has been influenced by main
consumption patterns of agricultural products in the world. A strong competitive
relationship has taken place between potato starch and corn starch through trade
liberalization in Japan.

Adjustment programs on potato starch markets face to such fundamenta!
difficulties as valid long-term principles on potato starch production policies in
Hokkaido and effective import restriction of corn from abroad.

The substitution of corn starch for potato starch has been so strong that
usages peculiar to potato starch lessen today in Japan. In that sense, the chara-
cteristics of potato starch market might be said to be rather “Farm Problems”
than “Food Problems”.

Trying to find the role of the potato production in Hokkaido in the one
of the main food supply bases in Japan, we successfully have to combine valid
degree of import restriction, quantitative control of total domestic potato produc-
tion and expansion of the demand as compensation policies with high labor pro-
ductivity of potato farming by means of production policies.

Expansion of the demand for potato starch, especially, seems to be one of
the most difficult development policies of consumption of agricultural products.

We argued some necessary marketing policies under the consideration of
the historical process and the outlook of the demand and supply in this article.
Some main marketing policies for expanding the demand of potato starch pro-
duced by the farmers in Hokkaido as a result of those analyses are shown as
follows: (1) to decrease the part of raw-materials in average total cost through the
increased land productivity which has been brought by means of higher inputs
of insecticide, chemical fertilizer and farm appliances according to production
function analysis, (2) to decrease the expenditures for proressing potato starch by

means of introducing performance criterion in the consideration of the concept
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of “Workable Competition”, (3) to promote quality control as one of the means
of non-price competition, (4) to develope such new markets of potato starch as
concentrated fodder seen in Germany, (5) to place import quotas or estabish

import levies concerning the import of corn and other starches from abroad.
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