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THE INVESTMENT FOR MODERNIZATION OF
AGRICULTURE AND THE REPAYMENT
CAPACITY OF INDIVIDUAL FARM

By
Genjiro lijima

Agricultural modernization in Japan is developing rapidly in the present day
with the change of international conditions and the ad ditional investment is needed to
meet the present situation. As the result of this , the farm debts are quanti-
tatively increasing.

On the other hand, the farm credit systems have been established taking the
expanding long~-term credit into consideration for modernization.  Accordingly, the
farmers’ budjet has been pressed in the several kinds of debts and the amount,
therefore, their repayment capacity is reducing extremely from year
to year. This is an important problem for the future development of agriculture
in Japan.

In this study, the auther made an attempt to clear the relations between
the farm investment and the farm repayment capacity, and the farm repayment
capacity and farm credit system in Japan.

In conclusion, the result of analysis showed the following points :

1. A number of different kinds of credits accumulate the farm debts and
the larger scale investment brings about the large amount of debts. This problem
should be solved by consolidation of the farm debts taking the farm repayment ca-
pacity into consideration, for it depends upon the three R’ s of credit ( returns,
repayment capacity and risk-bearing ability) which is reduced extremely, the dairy
farmis an example in Hokkaido.

2. On the farm credit system in Japan, there are three points to be im-~
proved: a) to extend credit for longer period, b) to reduce in the rate of inter—
est, ¢) a number of different kinds of credit should be unified to make it more
larger scale credit or One-package line of credit (combination of the credits).

Above all, it is important that the line of credit might be made for the
long-term and the many kinds of the credits should be combined rather than
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carring many kinds of credits by a farmer.  The large scale credit and the long
term credit would make it easier for a farmer and lender to work out a complete
financing program and adjust from time to time to meet changing conditions.
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