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ON THE PRICE FOMATION OF FARM PRODUCTS

By

Teiich Kyono

At present, markets of many processed foods are dominated by a so-called
oligopoly, but markets of their raw materials are in an approximately competitive
structure.  Also the price of farm products as materials is formed as the cost of
final product depend upon the derived demand from processing firm.

In this article it is tried to make clear the theoretical mechanism of price
formatin in material markets under the dual market structure above mentioned.

The discussions argued here are as follows:

(1) Various types of market are considered and it is pointed out that the most
type of market is the olygopoly-oligopsony.

(2) The principle of price formation should be applied here are examined, and
it is found that the marginal principle in the traditional price theory is con-
sistent with the average principle in the oligopoly price theory.

(3) Therefore, problems of price formation in this article ére‘ considered and

processes of the analysis are developed under two conditions above mentioned.
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