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Analysis of Management Efficiency in Agricultural
Cooperatives in the Paddy Area of Hokkaido

Katsunobu KoNDO *

Yukio HIROMASA

Summary"

The purpose of this paper is to analyze management efficiency, especially technical efficiency and re-

turns to scale in agricultural cooperatives in the paddy area of Hokkaido in 1991 using Data Envelopment

Analysis (DEA).

Results indicate that the factors provide technical efficiency in agricultural cooperatives are based not

on scale, but on profitability and labor productibity. Therefore measures aiming at technical efficiency in

inefficient agricultural cooperatives include increasing the labor force and enlarging credit and insurance

business.

While many technically efficient agricultural cooperatives have constant returns to scale and are mid-

sized, further deregulation will affect the profitability of agricultural cooperatives resulting in increasing re-

turns to scale although they currently show constant returns to scale.
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