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The Economic Effects of the abolition of
“Temporary Law for Fertilizer Price Stabilization”

Naoki KonNyAa * Fumio OsaNAMI

Summary

The abolition of “Temporary Law for Fertilizer Price Stabilization” in 1989 has changed the bar-
gaining style concerning domestic fertilizer prices from between Zenno and the representation of the ferti-

lizer industry to between Zenno and each maker . At first, fertilizer prices were expected to come down

because of competition among the makers, but the prices have remained high. This paper presents the

cause of high fertilizer prices using market share data and capacity data. One is the fertilizer industry

as an oligopoly.

Another is the monopsony, Zenno.

Applying the Translog cost function to agricultural

sector in Japan using time-series data 1971-1990 indicates that the own-price elasticity of demand for fer-

tilizer is elastic.
cost by 3.75%.
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As a result, importing cheap fertilizer from abroad helps farmers in Japan cut production
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