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Gross Profit Maximization and Scale Economy in
The Japanese Vegetables Cooperative Delivery System

Kang Kyoung Koo

Summary

The purpose of this study is to examine whether the scale economy is important to vegetables

cooperative delivery system. In an earlier study arbitrarily found that the optimum activity of cooperative

was Gross Profit Maximization for its own purpose.

We deduce from the earlier findings to provable

form that the cooperative will endeavor cost down to achieve optimum activity.

Empirical study shows that cooperatives try to cost minimization through the pursuit of scale economy

in the onion cooperative delivery system. This fact somehow supports the existing hypothesis of the

Gross Profit Maximization in the cooperative delivery system.
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