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Possibility of Low-Cost Production in Dairy Farms :
Using Management Consultation Data

Naofumi HATAKEYAMA - Fumio OSANAMI

Summary

Dairy farming is facing decrease in producer milk prices after the GATT Uruguay round negotiation,

Under the trend of the trade liberalization of the dairy products market, it is important to produce raw

milk at a lower cost.

Adopting principle component analysis to farrn management consultation data in

Hokkaido, the new indexes of dairy management, “management scale” and “profitability and stability”

were found.

These indexes were very useful in classifying the types of dairy management and the

strategy of low-cost production by increasing the farm scale.
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