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The Innovative Trends of Farmers Collaborative Enterprise
and Family Farm Business in the U.S.
A case study of a new generation of cooperatives
and limited liability companies in the Red River Valley

Akira TAKENAKA

Summary

The number of family farms, which account for about86percent of the total number of farmers in

the U.S,, has declined continuously during the past two decades. The current era of low commodity

prices, free trade, and decreasing farm supports has forced many family farmers out of business.

In the face of increasing pressure, some family farmers, in order to survive, have adopted new

strategies such as creating new generation cooperatives (NGC) and limited liability companies

(LLC). The value added to the farmers’ crops, which is created by processing them, is shared by the

members of these new organizations.

The purpose of this case study is to examine the features of the NGCs and LLCs and the charac-

teristics of the farmers who organized them. The secondary goal is to identify what type of collabora-

tive enterprises are needed by family farmers and give suggestions to Japanese agriculture.
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K1 TAUVAY - )R NVEEREE $1,000
BREDE 1999 2000 BfE - BEOE 1999 2000
HERE bk iRt
Be 2,156 70,124 SEHHBAE 60,180 103,376
ERIE HEHRMEAS 18,915 18,925
e 71,654 49,489 H#tg 26,258 26,291
Members 1,595 1,063  Advances Due to related parties 2,59 8,845
Other 2,642 3,230 ZofikBiRE 16, 920 18, 984
EIEAREA 25,015 9,219  Amounts Due Members 35,698 53, 666
HIE L 111,958 147,935  HEAEFKEE 160, 567 230, 087
R B 2,280 4,363 REtEAE 233,135 230, 905
REEEAR 217,300 85,423  zofuEf 32,836 29,397
EEEE BEeE 426,538 490, 389
Lt 24,456 27,563 HMERERA (HES)
ek - B 804, 607 825,466  MFHEFIRE 38,275 38,275
Construction in Progress 6,648 6,310 MM 30 30
BAMERG L& (459,096)  (477,868)  BHIEA 123,948 131,071
BE&EESS 376,615 381,471  BAIAMEREE Unit Retains 116, 849 116, 216
ZOMEE Z DTSR EE (4,088) (655)
SR (') AERR%E 4 Retained Earnings (33,728) (35,607)
Rl SRAT 15,427 15,135 MEREHE (WES) &% 241,286 249, 330
BRFERH 3,112 3,219 A - ARG 667,824 739,719
FaT— ) F 35,629 36, 867
Crystech LLC 1,688 1,630
Crystech LLC k{4 11, 883 13, 905
Z DR 6,170 2,069
DR ESR 73,909 72,825
KB 667,824 739,719
BRI T AV Y - o) A VEEREE2000L D ER
£2 TAVHY - 7YY NVESFENLS $1,000
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
MR Net Proceeds 263,369 274,910 309,255 266,102 326,693 316,244 373,649 313,007 369,681 358,373
Je4 A BiESk Non—Member Loss 1,068 1,075 77,544 15,396 18,074 9,679 494 1,879
Y — ML Gross Beet Payment 264,427 275,985 309,332 266,646 326,708 316,640 391,723 322,686 370,175 360,252
PIERE 1R Unit Retains (8,010) (10,364) (20,223) (19,328) (16,648) 16,040) (16,611) (8,545) (21,332) (19,299}
HEBRBRE Member Tax Adjustment, Net 589 676 447 12585 5621 0 0 0 0 0
#MY— F3H\ Net Beet Payment 257,006 266,297 289,556 259,903 315,681 300,600 375,112 314,141 348,843 340,953
1hrdizh
MR Net Proceeds 49.27 3975 45,83 4125 39.21 39.39 4.9 3.6 34.62 3.1
FEALE RAL Non —~Member Loss 0.2 016 000 0.09 6 005 217 L13 0.05 0.2
¥— ML Gross Beet Payment 49.47  39.91 45,84 4134 0 39.21 3944 4712 37.73  34.67 3731
PSR AR Unit Retains (L.50)  (1.50) (3.00) (3.00) (2.00) (2.00) (2.00) (1.00) (2.00 (2.00
HERBHAE Member Tax Adjustment, Net 0.11 0.1 0.07 .95 0.68 0 0 0 0 0
MY — FXFAV:  Net Beet Payment 48.08 38.51 42,91 40.29 37.89 37.44 45.12 36.73 32.67 353l
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LICA#HEL-EITLREINTWVWE
&, 3) BEEHEEE, 2B (member) IZHL
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No.1 ND CASS e Bg 1 1 A68F 3 R 68 458 2354
Fitif ) e " J=AFasH - " g
No.2 ND TRAILL e Fe 2 0 LI bl e 39 UE REREL
1 A37F ] 2 4P
No.3 ND TRAILL ik L 2 # 3 Ed5) 39 208 o
; o 4-5A(¥ R # e ) =
No.4 MN CLAY Pt *% 3 v pmm osm  PEREL ? 18 4fFEKE
No.5 MN CLAY 1B nE 1 0 2A " OAFEBIS - 37 156 4LEERF
FriteAt
LA21F 1 A72F
. i3 PN
No.6 MN CLAY e LES 2 P e it 45 27 =1
No.7 MN CLAY  fifr 6% 1 1A LAF (jf;) o 5 BE k%
e+ 4, N BHEROBHE,
No.8 ND CASS o i 5 10A 10A = BUHL e rm sam O
No.9 ND CASS m¢g£§¢, ux L IASF LA 8, BEREFEC S0 2F  4FKE
LLC
No.l0 MN POLK f&(k (%48) % 1 i = BRE FArT 4 8% 4ERE
No.1ll MN POLK ff CHH)  H% 1 1 A26 -3 B R 10 2% 4ER¥
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R4 RERBICBTLIH - BEGRL

AedE R RS

# 595

NEC L 5 bl e ) N N

T AL N T i % EEEAE (5)  ERAM (5)
Nool | L8O 70 360 50.0 A% 0 EMHER ® - -
; ) . 150, 000 125,000
s | N2 85 36 250 749 MM 259 WAL, BRAESSHA = (00, 000)  (RH&46250, 000)
No. 3 2,510 1,004 1004 100.0 AE 0 3 300, 000—400,000 250, 000— 350, 000
P 1,725 690 51 78.4 - - - - 250, 000 212,500
No. 4 3,500 1,400 1080 AN V2 —1200 VA 7@, REFRR, THED E 300,000--450,000 300, 000—450, 000
No. 5 900 360 256 7.1 Hih 60 AFMREM 520 b 3 200,000 160, 000
Hrl AL No. 6 3,346 1,338 1146.4 85.7 Him 200 ﬁflﬂﬁﬂ{ﬁﬂ;l" WA S Eid 1,051,354 1,081,971

L 160ha R (AT +101 "
No. 7 1,620 648 648 100.0 ¥ 56 ha SHEA (L ATHE) 590, 000 500, 000
Ty 2,342 937 782.6 83.6 - - - - 560, 339 535,493
O REPIE U IHEE GRE L -
No. 8 4,700 1,830 680 36.2 ¥ 466 oo RER 6 DL H W74 7250 MHF4400 BE 5, 000, 000 -
L HIRT 44050 - -
No. 9 3,700 1,480 760 51.4  Hifn 320 HE,SKE 21980~ 100 580, 000—620,000 490, 000—520, 000
LG | No1o | 1650 600 660 100.0 A 60 HERE~EE P 400,000 250.000
No.11 3,000 1,200 800 66.7 A% 0 i3 500, 000 400, 000
Fy 3,263 1,305 725 55.6 - - - - 1,625, 000 385, 000
STy 2,508 1,003 696 69.3 - - - - 924,135 410, 697
BHE . BRAEL VIER
%5 FHERKEFRRBB~OHETLE %

REES T REA B #HhE KE Ugbh XEF ¥ET
No. 1 Cenex 1 100 100 — - -
Eiik | No. 2 Farmers Union, Central Valley 2 100 100 - 100 100
No. 3 Hatton 1 90 90 - - -
No. 4 Kragnes 1 50 50 50 - -
e No. 5 West Central 1 0 - - - 0
No. 6 West Central, Kragnes 3 100 100 0 ~ 0
No. 7 Kragnes, West Central 2 95 85 - - -
No. 8 Chaffee 1 b 0 - - -
LLC No. 9 Cenex , Prosper 2 100 50 - - -
No. 10 - 0 - 0 0 0 -
No.11 - 0 - 0 - - -

BHE RRAL L hEK

i) BB OIER% X Cenex Harvest States, Farmers Union Elevator cooperative of Boxton, Central Val-
ley Bean Cooperative, Hatton Farmers Elevator, Kragnes Farmers Elevator Cooperative, West Cen-
tral, Chaffce-Lynchberg Farmers Elevator, Prosper Farmers Elevator

R THHMOBE L IIRERENREL>TWE
ZENbDIDL (F3),

BELhn, AERGOREYE L BETH
BAIMICIBET 2 LR3I DICHEHTE S, $1
BERRBHOFERNIES - BE L $12100%
PENIEL, ERIREROMICZRES D2
R¥TNo. 1, No. 2, No. 3»HYT 2, #2
BERREREFIRT 2B BHEREL,
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BR ¥ A% &% 7z B 3% T No. 4, No. 5, No. 6,
No. 7H48% 5, E3 IEHEEDLHETF 2L
WHhEEMTEEL, BREOHET ) —=
FEMIClE, $3MBICETEEREET LA
% T, No. 8, No. 9, No.10, No.l1AT4H 4 ¥
Bo LT TIHHFIC, #2, E3 I NT XY
AVINVRAINET —ZTAL ATty ¥ —%F]
R 2 B0 E LIt RTH
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1) (i EFERER, 28N A I3 EIE & LLC (Earthwise), AAIZEG . MTEH,
£2) TEF)] YETLEEBR~BTT52 L,
##3) No.1~No. 113FAERRDOEFFTIT—8. TR,
H4) CoOEE W FRABGERABIICEREFET LI LM TE S, No.1~No. 313 [kl B, No.4~No.7i3 [,
No.8~No. 11ix [LLC] BHEFIAL T3 Z LA b,
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A 595

American Minn-Dakk  ProGold LLC Spring Wheat Earthwise
osmm Crystal Sugar Bakers Processors
RE®E BBy, W
; - B 2 10 = 7,
E—t ¥—h FyEDOY FNE T WFE
No. 1 - - - - -
Fifk | No. 2 - - - — _
No. 3 - - — - -
No. 4 100 - - = -
No. 5 100 - 0 - -
AL
Frf No. 6 100 - 0 5 -
No. 7 40 60 - 5~6 -
No. 8 100 - 0 - &
No. 9 - - — — &
LLC
No. 10 - — — —_ 50
No. 11 - - - - 100

BH RERE L WER

(2) 7AUHI)R2FIHRIGORTCERES
—FFEDSF v IV

P ERMICREYTBEEL T3 5 BT
THET ANV 2RI MNEFRLTED (X
5), No.7EH %R\ 724 B0 HHRFRIE100%
EIEBIIHBCI LY DbLS (#E6). T/, T A
VAV IRAINEFAT A5 RGO L, 4B%
BOFHEARHSFIHL T 5, 19708205
DT A A7) AT VORIITHE BT
BREERCTHH I LERL, SoICHoFHiA
B~ ROEREVZ S, - MEER
12, YEETH-OIIEEOLEL L EicE
AN—RRAY =48, BHRODHHEILETS
Bo F7z, ML VRIS S IEHERTICE
EPEFLEL SN, KEOHEHIZC— M#E
C B X 2 E SRR OT, 248 RIKHICIER
WRahb, T, NI vy ORI, S5
NDOWEG EFBNPLEI DR E, MoOEY
EEEBRZLEEEMPLETH ), BWEE
LN SELOHGNILECE B, 0F 0, KIE
FEEGERNHRRECE, HEEROD LR
WEBREXT AV A2V AT VERBLTY
b, INHLORRBUEECERRER S ZDOMhE
MLl R—y 2R L TELY, 1970FEK LD
V— MEEXBAL, O8I %517 T19904ER
IO H A EEE BB L LTw
5DThb, /2, VFbbh, #E, BREKE
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b8 O EARSE
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No. 8, No.10, No.11!3100% JE#E {5 F#E 2 K
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Tvh, No. 8, No. YIZHEDOEF LT VRE
DEEL LR EZBS~EITL L Twv b, No. 10,
No. 1LiZfb# A & —E ¢ 3, LEBSOHRE
FEAE LTV 5, 72, No. 9B /NEHE,
No.10, No.11idR#E% v, BEERe Lo
A MEl® % HIEL TV, No. 8, No. 9 DT
BEGHNOBETREXEICIEZITTEY, BKL
WAL ERLBREBIBELE ) JLATES,
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—GMERA LT, I/, B AER MR
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5. HH VI

FrittfARH L LLC B L, 22 fHT 5
RBEOH - W58+ b OIc R E 2, A
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FAYA Y2 RAZ VORI S S SIZHFEF v
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HF e R FI L, BWECHEERES D
EETAZ LR D, Tz, HEMHERIRRIIFREY
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Y THEo TWwWLE—F (single tax treat-
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