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Empirical Study on the Political Factors in the Process of
Determining the Price of Processed Milk

Tomochika TOGUCHI and Katsuhiko DEMURA

Summary

The price of processed milk, which has a significant impact on the pricing of drinking milk, is sys-

tematically determined in Japan. Hokkaido is a major producer of processed milk in the nation ; there-

fore, any trend in the prefecture’s dairy industry greatly influences the domestic price of drinking milk.

While the price of processed milk is strictly determined by a system, the price is also influenced by po-

litical factors. This study aims at identifying political factors that play roles in determining the price of

processed milk.
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