HOKKAIDO UNIVERSITY

Title REIINRITZ2ELBR M
Author (s) HAE, EHE; MATSDA, Takeo; =8, EE b
Citation BB RBREMIMAE, 3(1), 210-225
Issue Date 1958-03-14
Doc URL https://hdl. handle.net/2115/11665
Type departmental bulletin paper
File Information 3(1) _p210-225. pdf

Hokkaido University Collection of Scholarly and Academic Papers : HUSCAP




BEXroROIrEEMER W B

w H
= I}
BoOM

w
IE %**
®w ™

A Study on the Relationship between Flow of Funds in
Agriculture and Public Finance

(Chiefly on the Difference between Hokkaido and Honshi)
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Summary

I intended to analize in this article that
all the saving accumulated in the agricultural
economy or farm household economy whether
had been invested into agriculture or not, and
if a part of the saving had been invested into
non-agriculture, how much in vestmert would
have been flowed into non-agriculture, with
the mechanism between the saving and the
investment.

The analysis on their mechanism is espe-
cially concerned with Public Finance whose
income redistribution function in the national
economy is important, moreover, with the
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difference between Hokkaido and Honshi.
The conclusion of this analysis is following.
In the equation relating to the flow of funds

between agriculture and non-agriculture,

~ a 1-w .
G ~ G = - ———, it was supposed

C: o
that C:z, @ in Hokkaido was relatively bigger
than and a was smaller than that of Honshd.

In other words, the leakage of capital to
non-agriculture in Hokkaido is small as com-
pared with that of Honsht (strictly speaking,
a little more long-time analysis may be nec-
essary).

Accordingly, it was recongnized that the
difference between real growth rate of agri-
cultural economy and possible growth rate
by itself (what is called, EHEFHMESR) in
Hokkaido was smaller than that of Honshii.

Even though the leakage of capital to non-
agriculture from agriculture in Hokkaido was
relatively samll, there would be the question
in order to increase labor productivity in agri
cultural sector.

Although the investment to agriculture in
Hokkaido is relatively larger, the superiority
of the labor productivity was not proved as
the result of higher capital efficiency at pre-
sent, but rather of higher capital formation

(means capital per farmer).
Moreover, labor productivity of agriculture

in Hokkadio seems to be higher than that of
Honshi, but lower level of living in compar-
ison with Honshil is only realized even in this
productivity level.

Therefore, it seems that the capital in the
agriculture does not flow to non-agriculture,
but the fact is under the circumstance which
cannot flow the capital.

Then, we need more investment to agric-
culture in Hokkaido enough to rise the capi-
tal formation which is not so high as can
positively raise the capital efficiency today.

The private investment to agriculture in
Hokkaido is, however, very restrained because
of uncertainty of it with the problem for
marginal efficiency of capital. Concequently,
more public investment to agriculture in
Hokkaido have to be emphasized, but the
fact is that the saving in agriculture which
public finance flows to non-agriculture by the
means of tax is more than that by the means
of private monetary circulation today.

Therefore, it is realized the function of
public finance only check which difficulty the
decline of agricultural productivity which
would become intensified if we leave as it is,
and also it is doubt whether we can realize
the positive function of public finance for in-
creasing the agricultural productivity or not.



