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Introduction
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Iv.

This article aim to make clear the reserves on Japanese
commercial law

Reserves on the accounting
Reserves are useful for the resonable computation of the
periodic cost and income.
We can creat the reserves on the next conditions.
(1) there are the undistributed assets.
(2) we must symmentrically compare the cost with the
reserve,
(3) we must adjust the reserves in conformity with the
future definite computation,

Reserves on the tax laws.

We admit the reserve for doubtful debts and the reserve for
specific repairs on the amended tax laws 1950, ever since
we recognize many reserves.

The tax laws partially adopt the accrual accounting.

Reserves on the commercial law,

Japanese commercial law primary adopt the profit and loss
method, and secondary, the inventory method. We must set
up the reserves according the method adopted by Japanese
commercial law.

Reserves in foreign countries.

A .England.

The accountants recognized some reserves in accounting practice,
and the court recognized a few reserves.

The company act 1948 provide the reserves at 8 Schedule,
and the tax recognize laws some reserves.
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