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B. United States

1. As ‘“‘reserve’” has some essential heterogeneous mearnings,
it find difficulty to elucidate “reserve”.

2. Internal revenue code provides depreciation and reserve
for bad debt. But the tax authorities control to set aside
“reserve” in order to prevent adecrease of taxable income.

3. The court judges that “reserve” doesn’t mean the fund sepa-
rated from other assets, but it doesn’t examine “reserves’ at

length,

C. Germany

1. The German stock corporation law provides that
(i) The costs of aquisition or constraction of {ixed and financial

assets are to be decreased

(a) by methodical depreciation or provisions for diminution
in value according with proper accounting principles,

(b) by extraordinary depreciation or provisions for diminu-
tion in value. (§154)

(ii)  Provision for diminution in value and provision for ac-
crued liabilities must be shown separately in the annual
balance sheet (§151)

2. The tax law provides to set aside

<

‘reserve’” in accordance

with proper accounting principles.
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