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ministration (August, 1983).
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Hokkaido L. Rev.

Reagan Administration and it’s Regulatory Oversight System
Examination of OMB Regulatory Review ——

Makoto Kojo*

Reagan Administration introduced a system designed to eliminate unne-
ccessary existing regulations and to deter introduction of new regulations:
OMB regulatory review politically and institutionally backed by the President-
ial Task Force on Regulatory Relief. Under the system, government agencies
are required to evaluate each rule by the criterion whether the rule brings more
benefit than cost to the society and to submit the rule to OMB for review.

The most interesting feature of the system is that it introduces cost-benefit
analysis to evaluate utility of regulations. The author describes this system
and evaluates achievements and weaknesses.

It's summary is the following :

(1) The general framework of Reagan administration’s regulatory oversight is

described. OMB review and the Presidential Task Force are outlined.

(2) A brief history of previous administration’s attempts to control regulations
- is described. It is pointed out that the requirement to apply cost-benefit

analysis to regulatoy rules and subject them to OMB review is new feature of

Reagan’s system.

(3) Presidential Order 12,291, which is the legal basis of OMB Areview, is

analysed in detail.

(4) The procedure of OMB review process is described, with reference to the

method to resolve the disagreement between OMB and the departments.

(5) The appatatus of OMB, dealing with regulatoly review is described. The

organiztion of OIRA which is actually responsible for regulatoly review in

OMB is explained in detail.

(6) The way OMB applys cost-benefit analysis to regulations is studied. The

standard method of applying cost-benefit analysis to regulation is explained,

and then the assumptions OMB uses to evaluate the regulation are described,

based on government documents.

(7) Lastly, the achievements of OMB review for the first 4 years are evaluated

based on OMB annual reports.

* Associate Professor, Faculty of Law, Hokkaido University
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