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On the causes of failure of Chinese-owned
cotton mills before World War 1

Hideki Nakai

It is a quarter of a century since Yen Chung-ping published his book entitled Draft
history of China’s cotton textile industry at Peking. This book was and is a very excellent
study on Chinese cotton textile industry. But it has recently been found out that this has
some errors and mistaken assumptions from mere carelessness and his own perspectives, that
is, Marxist point of view. His assertion on the causes of failure of Chinese-owned cotton
mills before World War 1 is a good example in the latter case. He maintained in his book
that there are at least four kinds of causes which brought the native infant mills to ruin ; (1)
pressure of cotton yarn imported chiefly from India and Japan, (2) keen competition of
foreigner-owned mills, (3) clutches of mandarin, and (4) erosion of usury-capital.

This paper attempts to re-examine the causes of (1), (2) and (4), and to prove that these
causes are not necessarily true. But if so, what is the true cause? That is, however, a task

for another paper.
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