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The Foundation and the Socio-Economic

Significance of SIZ System

Masayuki IwATA

The New Constitution of the Socialist Federal Republic of Yugoslavia was adopted
in 1974. It was the final formulation of a variety of fundamental concepts and ideas
on the socio-economical and political institutions which had been desinged, proposed
and discussed since the Constitutional Amendments of 1971. The Associated Labour
Act was promulgated in 1976. It was comparable to a certain kind of combination
of labour relations law, business corporation law, mercantile law and the likes in
capitalist societies.

The essence of the socio-economic systems which are depicted in the above
mentioned documents can be said to be very different not only from that of the
contemporary capitalism and the centralized socialism of traditional type but also from
that of the former Yugoslav systems which functioned in the 1960’s and for the first

half of 1970’s. The former socio-economic systems in Yugoslavia were characterized
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to be the socialist version of the mixed economy of market mechanism and state
intervention mechanism. In short they were called Market Socialism by western
observers. The newly designed systems seem to be of rather utopian nature, because
they consciously aim at the withering away of both State and Market.

The western definition of Market Socialism could be applied to understand the
characters of Yugoslav socialism in the 60’s. But we shouldn’t forget the fact that
from the viewpoint of socialist social relations of working people Yugoslav communists
and theoreticians observed and analized the positive and negative effects of the mixed
economy, especially of the liberalistic socio-economic institutions which had been
introduced by the so called Socio-Economic Reform of 1965. The observations and
analyses brought to light the fact that not only etatist elements but also semi-capitalistic
elements, sometimes pure capitalist actors had been growing stronger and stronger
for that period.

In the first half of 70’s they made up their mind to pursue a new socio-economic
system whose principles should not consist in either Market or State. —They created
the new key-concept of the association of labour, namely the new idea of the system
of self-managed associated labour. According to their theoretical judgements the associ-
ation of labour couldn’t be realized satisfactorily even within the economic units which
were organized after the model of workers self-management, because the mutual
relations of economic units were regulated and dominated by the anarchical laws
of market mechanism accompanied necessarily with the state interventions as its
complement.

The key-concepts appearing for the first time in the Constitution of 1974 but
not having been found in the Constitution of 1963 are Associated Labour, Basic
Organization of Associated Labour, Composite Organzation of Associated Labour, Self-
Managing Community of Interest, Delegation, Delegate, Delegational System, Social
Compact, Social Self-Management Agreement and so on. These new concepts and
ideas are combinated with such traditional key-concepts and ideas of Yugoslav
socialism as Workers Self-Managment, Workers Council, Social Planning, Withering
away of State and so on in order that they may constitute the new total system of
self-managed associated labour.

Yugoslavian system-designers now consider that the system of associated lalour
is in principle different from the system based on market mechanism and denies the
mechanism of state planning and that it is not any sort of mixture of the two
mechanisms.

My paper does not aim at describing in full nor analyzing theoretically the new
total system but confines itself to introducing its featurs by summing up the fundmental

ideas and stuctures of so called SIZ institutions which are an important element of
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the new system in the field of social activities, that is, public services.  This paper
contains only a part of my own analyses and judgements on the institutions of SIZ,
because my theoretical considerations were given in another paper which was read in
the conference on the contemporary problems of Marxian economics held by the
Faculty of Economics and the Institute of Social Sciences, the University of Tokyo in
autumn 1979.  This one will be found in a book which is to be published 1980 by
Todai Shuppankai (University of Tokyo Press).

This paper consists of the following six chapters.

In the 1st chapter are epitomized the most important principles determining the
social characters of SIZ, namely Principle of Free Exchange of Labour, Principle of
Reciprocity and Solidality. Here is shown SIZ to be an abbreviation of Serbo-Croatian
title Samoupravna Interesna Zajednica that means literally Self-Managing Community
of Interest.

In the 2nd chapter is described the prehistory of SIZ concepts, namely the short
history of birth and growth of conceptions connected with SIZ and Principle of Free
Exchange of Labour from 1958 when the New Programme of League of Communists
of Yugslavia was adopted to 1971 when the Constitutional Amendment XXI was
approved.

In the 3rd chapter are described some important events, — when the first social
institutions of non-market and non-state type were established, how they developed
into the system of SIZ in the field of social insurance, employment, health service,
sciences, education and so on.

In the 4th chapter are discussed the reasons why social and public services can
not or should not be exposed to the economic laws of commodity production, why
they should not be organized nor financed through the state budget appratus even
when this kind of organizing way of social activities were the most rational and
effective one.  On the other hand is pointed out the fact that the activities of SIZ
can not be completely free from the traditional two mechanisms under the conditions
of contemporary productive powers and the level of social consciousness in Yugoslvia.

In the 5th chapter are explained the decisive roles which should be played by the
delegational system —delegations and delegates — in connecting, regulating and adjustig
the activitis of SIZ Assembly and DPZ Assemly (DPZ is an abbreviation of Serbo-
Croatian title Drustveno-Politicka Zajednica). This kind of organizationl framework
uniting the field of social services and the field of politics together is considered by
Yugoslav system-designers to be one of realizable forms of social self-management.

In the 6th chapter is chosen as an example the case of SIZ for Sciences in
Socialist Republic of Croatia in order to present concretely the elections of delegations

and delegates to SIZ Assemblies and the branch structure of organizations of associated
labour i. e. donators and donatories in the field of scientific social activities.
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