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I. Introduction

Pork is a traditional meat in China. and accounts
for 65% of China's total meat consumption
(National Bureau of Statistics of China [9]) China is
also the largest pork producing and consiuning
country in the world; almost half of the world’ s
total pork production is produced and consumed in
this country. However, outbreaks of pork-related
food poisoning have occurred with increasing
frequency in recent years, and the number of
infected patients is increasing (Hu et al. [€]).

Hazard Analysis Critical Control Point (HACCP)
is an effective method employed to prevent food
contamination from chemical and biological
hazards (FAQ & WHO [3). HACCP-processed pork
is sold on the Chinese market and porkrelated food
poiscning has never occurred from this kind of
pork. However, the market share for HACCP
processed pork remains very low. Furthermore, the
safety of HACCP-processed pork is not well known
among consumers,; therefore, while some pork
producers have introduced the HACCP processing

system to ensure the quality of their products, their
products are not, as vet, labeled as HACCP certified.
The willingness of consumers to pay a higher price
for HACCP-processed pork would be a financial
incentive fer producers to implement the HACCP
system. This would result in increased production
of pork guaranteed to be safe, as well as improve
ment in sanitary conditions of the pork industry.
The HACCP system is still a novel approach to
food safety in China, and. to date. little research has
been done to evaluate consumer preferences
towards HACCP labeling. Wang & Mao [16]
analyzed the willingness of consumers to pay for
the HACCP label on milk products in Beijing, and
Wang [15] examined the profitability of introducing
the HACCP system fer milk producing companies,
especially after the melamine poisoning scandal
(Pei et al f10)) Furthermore, some papers have
discussed the merits of introducing the HACCP
system to pork processing. For example. Deng et
al[2] discussed the role of HACCP in the pork
production system and the advantages of its
introduction. Gan [4] reported that the HACCP



system is an effective too!l for restricting bacterial
contamination during pork processing. However.
while most of these studies relate to a discussion of
the HACCP system, little effort has been made to
determine the willingness of consumers to pay
(WTP) for the HACCP label on pork products in
China.

The purpose of this study is to assess the WTP
for HACCPprocessed pork, as well as to investigate
the factors affecting Chinese consumer preference
for the HACCP label on pork. This study is
organized as follows: Section II briefly explains of
outbreaks of porkrelated food poisoning in China,
as well as the HACCP pork processing system
Section Ill describes study methodologies Section
1V presents the results and discussion. Concluding
remarks are made in the finat section.

II. Background

1. Safety Risk of Chinese Pork

In China, in 2001, over 1000 people became ill in
Guangdong Province after consumption of a
contaminated pork based product. One person even
died in Guangdong Province on March 19, 2006.
This death was the first reported death related to
clenbuterol in the world. In addition, 300 people
were poisoned in Shanghai in September 15, 2006
(Lai et al. [7) Statistical data collected by the
University of Shenzhen, from 1680 reports of the
National Knowledge Infrastructure and Chinese
Science Citation Database. indicates that. from 1999
to 2005, at least 2.455 people in 13 provinces were
hospitalized from perk-related clenbuterol poisoning
(Huet al. [6)).

Clenbuterol is a type of growth hormone. The
addition of clenbutero! to animal feed can make
pigs grow faster and preduce leaner meat.
Although the use of clenbuterol in feed is illegal in
China, i use continues. About 95% of pig farms in
China are small-scale. comprising a herd of less
than 10, and pigs raising is the main income source
for these farmers (Wang (14)). In a number of cases,
clenbuterol was used to increase productivity Even
though an inspection system exis to detect
clenbuterol contamination in pork, inspection rates
vary among regions and detection is not always

100%. In some places, inspections are not strictly
enforced and pork distributors can easily pass
inspections even if this pork products are contami-
nated with clenbuterol (Zhou [17).

On the other hand, while the presence of
clenbuterol in pork is of grave concern, contamina
tion with Salmonelia and Escherichia coli is also a
serious issue. According to the testing of meat
samples collected in Shenyang, in 2003, approxi
mately 85% and 40% of pork respectively was
contaminated with Salmonella and Escherichia coli
(Shun et al. [13]). Moreover, as an extreme example,
meat from dead infected animals has been sold in
China. This type of unethical crime is often
reported in the newspapers (Peninsula City News

(11).

2. HACCP pork production system in
China

In China, pigs are teaditionally slaughtered in the
middle of the night, and the meat is sold in the
morning. The advantage of this slaughtering
method is the freshness of the meat, while disad-
vantages include the lack of sanitary controls and
lack of traceability concerning the origin of the
pork. Traditional types of pork are mainly supplied
by small-scale farmers with less than 10 head of
pigs: one hundred and one millions such small-
scale farmers were reported in 2005. Clenbuterol is
widely used by these farmers (Wang [14} Zhou
7).

Compared to traditional pork, pork produced
under the HACCP processing system is commonly
referred toas “chilled pork” , because the tempera-
ture during pork processing is controlled at
between 04 °C. There are two advantages of
employing HACCP to prevent porkrelated food
poisoning. The first advantage is the traceability of
the HACCP system in finding sources of contami-
nation. Under this system, data must be collected
on pigs slaughtered, such as where the pigs were
raised, the type of feed used, and any medicines
administered for disease control. Therefore, if
contamination. such as from clenbuterol, did occur
in HACCPprocessed pork. the contamination
source could easily be found, thereby preventing
foodrelated poisoning and ensuring that those



responsible were held accountable (Deng et al. [2])
This is why clenbuterol pork poisoning has never
occurred in HACCP-processed pork. The second
advantage of HACCP is limitation of the incidence
and spread of bacterial contamination by restrict-
ing the temperature (0'4 ° C) of the entire process-
ing and transportation system (Deng et al. [2]). To
date, only a few large pork producers in China have
introduced the HACCP system.

1. Methods
1. Questionnaire design

A survey for this study was conducted in
Shenyang, China in October, 2010. At first, difficul
ties were encountered in obtaining data via super
markets ar the internet. because respondents were
unwilling to provide personal information such as
age and income, vital information for this study.
Therefore, dala collection relied on the main
investigator' s personal relationships. Data from
232 questionnaires were collected from the employ
ees of six construction equipment companies,
members of one civilian association, schooiteachers
of two primary schools, and doctors at one hospital.
The surveys filled out by 10 nonpork buying
teenagers were discarded during the data analysis.

Conjoint analysis was employed in this study;
two attributes with two levels, and the attribute of
price with four levels generated 16 fullprofile cards
for respondents to fill in (Table 1) Among these,
four profiles were deleted because they were
deemed unrealistic (i.e. the combination of “Not
chilled but with HACCP label” ). Prior to answering
the survey, respondents were provided an explana-
tion of what HACCP entails.

Table 1. Attributes and levels for conjoint analysis

Attributes Levels

Type of pork Chilled=I;  Traditional=0
HACCP Label With labei=1;  Without label=0
Price 10.12,14.16, (Yuan/500g rib meat)

2. Model

The basis of conjoint analysis is the random
utility theory, which assumes that choices are
based on utility comparisons between available
alternatives, and the alternative that provides the
highest utility would be the preferred choice
(McFadden [8])

The utility function of this model assumes that
the observable component of utility ¥, is known for
each individual i and individual alternatives J.
Without the covariates with the exception of the
error term g and not considering the individual
attributes (Modet A) the observable deterministic
component of the indirect utility function ¥#; is;

Vij = BAS(,‘ASCU‘ + 6 CHH‘,LEDU
+ﬁZHACCPU+ﬂ3PR1CEU (0]

The variable ASC is an alternative-specific
constant: it represen®¢ a dummy for the
respondent’ s choosing the status quo alternative in
the choice set. ASC captures the utility of an
alternative that the attributesfail to capture.

However, in this study, individuals of different
age groups should have different preferences for
the HACCP label. To understand those differences,
a new model (Model B) was created:

Vij = BascASCiy+ The1in CH ILLED; Sy, ;
+ Th_y WnHACCP;Sp: + BsPRICE; (2)

In which $7(5),52,53,54,5556,57.58.)=(Age 20:29, Age
30:39, Age 40-49, Age 50-59, Age 60-69, Dummy sex
fman=1] Dummy married [get married=1], Dummy
education [4 year university degree =1]), and the

An . Wr and Bz are the parameters which should
be estimated in the conditional logit model

IV. Result and Discussion

About 80% of the respondents ranged in age
from 3@ to 60, and their education level was
relatively higher than China’ s average (Table 2).
Furthermore, because most respondents were not
familiar with the HACCP system (Figure 1), an
explanatory note about HACCP pork processing
system was presented in the questionnaire. The



respondents answered the conjoint questions after
reading the explanatory note (a similar method has
been employed in other research. ie., Saito et al.
(12]) Moreover, as there is currently no HACCP
labeling of pork in China, the conjoint questions
were included as a hypothetical choice. Therefore,
there should be a bias because of the high age and
education level of the respondents, as well as the
note explaining HACCP.

The results of this study reveal a number of
factors that contribute to consumers’ WTP for the
HACCP label among the working population in
urban areas, and can be used in the targeting of
HACCP advertising to a specific audience.

According to Hensher et al[5), the values of
McFadden' s p2 between 0.2 and 0.4 are consid-
ered to be extremely good fits. McFadden's 02
indicate that both models have appropriate
goodness-offit (Table 3). Furthermore, according to
the Akaike Information Criterion (AIC), Models A
and B have the same value, so that both models fit
equally well to the data (Akaike (1))

To test whether the conditional logit model is
appropriate, the Hausman-test of the Independence
of Irrelevant Alternatives (IIA) assumption was
carried out (Hensher et al[5]). The hypothesis of
1IA means that the ratio of the choice probabilities
of any pair of alternatives is independent of the
presence or absence of any other alternative in a
choice set (Hensher et al[5]) There are three
alternatives for this study: 1) pork not chilled and
without HACCP label, 2) pork chilled and with

Table 2. Summary statistics for demographic

HACCP label, 3) pork chilled and without HACCP
label. To conduct the Hausmantest under the TA
assumption, the statistic software NLOGIT
(Version 40) was applied. and the results are
presented in Table 5. The table shows that the
assumption of HA is rejected at the 1% level of
significance. Therefore. it would be desirable to use
other choice-based models such as the nested logit
model. However, for ease of computation and
interpretation of the results, the authors continued
to rely on the conditional logit model.

In the results of Model A, which did not consider
individual attributes (Table 3). all coefficients on
the attributes in the indirect utility function were
statistically significant at the 1% level (Table 3).
The mean WTP for the HACCP label calculated
from this model was 996 Chinese Yuan (Table 4).
In model B, which took into consideration
individual attributes, the respondents in their 30s
and 40s showed extremely high marginal WTP
(1372 and 10.86 Yuan. respectively: Table 4) for
HACCP labeling, but marginal WTP was not
significantly associated with sex, marriage, and
education level (Table 3). Although respondents in
their 30s and 40s showed high WTP, their educa
tion level was much lower than the sample average
(among 126 people aged 30 to 49. only 27%
attained more than a three-year college degree,
whereas the sample average was 61.6 % (Table 2)).
Therefore, it can be considered that the education
level had no influence on the WTP, as indicated in
Table 3.

variables

Numbers Percentage %  China’s average %

AGE

20:29 27 1.6 140° @Aware
30-39 63 272 159* BUnaware
40-49 63 272 17.6°

50-59 58 25 14.0°

6069 21 9 8.2°

SEX Figure 1. Awareness of HACCP
Female 148 64.1 51.4°

Male 84 359 48.5°

MARITAL STATUS

Married 193 16.8 #

Notmarried 39 83.2 #

EDUCATION

Less than 3 vear college 89 384 927°

More than 3 year collcge 143 61.6 2:3*

Note: nlndisates 1o avallable data. sinclicstes the percenage of China’ 3 whele population

Soute Surveyed data, 2610, Naioaa) Buresu of Swtistics of China

16 —



Table 3. The results of conjoint anaiysis

s Medel A ModelB
— Ceefficient t.yafue Cocifictent tvelue

ASC 133 TRF Jeee 239 12,12 s
Chilled Pork 049 S e
Chilled*nge20s 137 31q m
Chilled*age 30s 014 -0.19
Chilled*age 403 06) 117
Chilled*zge 505 132 2.5 ®
Chilled*zge 603 08s 144
Chilled*sex 041 -1.78
Chilled*married 0.18 -039
Chilled*cducstion o0lo 044
AACCPt.ebel 279 1742 ***
RACCP*age20s 1.51 246 ¢
AACCPeaged0s 393 5.19 e
NACCP=agedls .15 410  ote
HACCPage Shs 2.49 g7 -, AP
HACCP*ege &8s 269 )8 i=w
RACCP*sex 0.3 842
BACCP*martied -on €017
BACCP*educetion -007 £0.21
Price -0.28 -1751 029 -1735  ere
Log/likelihoad 779.45 L7613

fuaction
Restricted log

likelihood -122187

-1221.37

Akaike Information
Criterion 0:84 084
McFadden's p® 037 038

Notes: # & and soov Indicate statistical significarnce at the 10% 5% and 1% levels.

respectively. Curcency unit Chinese Yuan( 1 Yvan % 14 Yen)

According to the consumer survey conducted in
October 2010 in Shenyang, normal rib meat sold at
the supermarket was 11 to 13 Chinese Yuan,
whereas chilled pork processed according to
HACCP standards and sold in a chain meat store
was around 14 to 15 Yuan. Therefore, according to
the results of this research. the WTP for HACCP-
processed pork was estimated as 21 to 23 Yuan (11
to 13 plus 9.96). This indicates that among working
urban dwellers, if they are aware of HACCP and
the chilled pork is HACCP-labeled, the probability
that this group will pay a higher price is high

This study had some sampling bias associated
with the consumer age group 30 to 49, who had
higher incomes than the other age groups. This
might be the reason for the very high mean WTP;
however, even the respondents in their 20s showed
a WTP of 5.21 Yuan. As the normal pork price is 11
to 13 Yuan, consumers in their 20s might view the
HACCP-processed pork (16 to 18 Yuan) as much
higher than the market price, but still be willing to
pay the difference.

In this study. respondents in their 30s and 40s
showed extremely high WTP for the HACCP label.,
This implies that there exists a huge potential
demand for HACCP-processed pork among urban
consumers in their 30s and 40s. According to
these results, HACCP-processed pork producers

Table 4. WTP for HACCP label {Unit: Chinese Yuan)

Model A Model B
Mean WTPfor HACCP 1abel 9.96
WTP for HACCP label (age 20s) 821
WTP for HACCP 1abel (age 30<) 13.72
WTP for HACCP label (age 40s) 10.86
WTP for 1JACCP label (age S0s) 859
WTP for HACCP labet (age 60s) 928

Hlotes1Yuan® 14 Japanese Yen

Table 5. Test of independence of irrelevant
alternatives (l1A)

Alternefive dropped £9) Probability
1)Net chilled and witheut HACCP Iabel 52041 000
2)Chilled and with HACCP label 8298 0.00
3INeither 1) ad 2) 259,37 0.00

Notes' The TA property Is reicted at the 1% level of significance (x2(9)-2167)

could effectively develop market share for their
products by focusing on consumers in urban areas
aged 30 to 49.

Approximately 20% of China' s population is in
the 30 to 49 age category, and 60% of those live in
urban areas (National Bureau of Statistics of China
[91). Multiply this by China’ s total population and it
can be roughly estimated that there are 162 million
people (1350 million x 20% x 60%) who might show
great WTP for HACCP-processed pork. Even when
solely focusing on urban dwellers in their 30s and
40s (162 million people is more than the total
population of Japan), this represents a significant
potential HACCP pork market, conceivably having
huge benefits for the pork producers who imple-
ment HACCP standards.

In this study, conjoint analysis was conducted
after respondents received an explanation of
HACCP. Prior to this, most were unaware of
HACCP and its significance (Figure 1). In order to
stimulate a high WTP among the working popula-
tion in urban areas for HACCP-processed pork, it is
imperative they be made aware of the advantages
of HACCP processing in pork. Therefore, effective
and targeted advertising of HACCP is needed.



V. Conclusion

The survey data indicates that, after an explana
tion of HACCP, the WTP price point for HACCP-
processed pork among the working pepulation in
urban areas is between 21 to 23 (11 to 13 plus 9.96)
Yuan. The respendents in this group, who were in
their 30s and 40s, showed high preference for
HACCP-processed pork. Therefore, huge potential
demand fer HACCP-processed pork exists among
urban dwellers aged 30 to 49. However, to stimu
late this demand, strategically-targeted advertising
of HACCP is required.

To create a market for HACCP-processed pork,
producers should first target consumers in their
30s and 40s living in urban areas. The target
popuiation is large, greater than the total popula-
tion of Japan; therefore, if target demand is stimu
lated. most producers would benefit from the
introduction of the HACCP system. After establish
ing the core target group, the market strategy
could be expanded to include other age populations
in urban areas, and then the total population.

To stimulate a demand for HACCP, effective
advertising is crucial Although consumer concern
regarding pork safety has increased, if the benefits
of HACCP are not widely known. consumers
might not view it as a viable choice. Therefore, if
demand fer HACCP pork is stimulated, resulting in
a subsequent increase in its market share, not only
would producers benefit from the introduction of a
HACCP system, consumers would benefit from
improvements in pork safety.
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